board of accountancy

Email: _speakgl_f_@ju_diwonpat.com

April 22, 2014

Honorable Judith T. Won Pat, Ed.D
Speaker, 32™ Guam Legislature
155 Hesler St, Suite 201
Hagatiia, GU 96910
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Sub_]ect Reportmg Requirements Pursuant to P.L. 30-127, Citizen-Centric Reporting
DearMadamSpeaker

In comphance w1th Citizen-Centric Report Public Law 30-127, attached are the pdf email attachments
for CCR FY-_ZG_I_O','-FYZOI 1, FY 2012 and FY2013.

Should you haveany questions, please call us at 647-0813 or email to: execdir@guamboa.org.

Sincerely,

Dave N. Sanford
Executive Director

Attachments; PAf CCR FY2010-FY2013
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tel . 671.647 . 0813 . fax.671.4647 . 0814
email.guvamboa@guamboa.org «- www.guamboa.org
Suite 101, 335 South Marine Corps Drive, Tamuning., GU 246913



The Guam Board of Accountancy {GBA} is an #gency of the Goverrnent
of Guam, located in the Pacific stand Americsn Territory of Guam. GBA
it 3 member of the Nadonas! Awsociation of State Boards of Accountancy
{NASEBA} and administers the national Certified Public Accountants
exarm:natdon produced by the American Institute of Certified Public
Accountants (AICPA) GBA Is responsible for maintalning professional
standards and practices to safeguard the public interest, through
eertifuing, licensing, and/or reputating all Certified Public Accoutants
practicing In the Yerritory of Guam.

Our Purpose and Goals

It is the poticy of the Territory of Guam, through the Guam
Accounitancy Act of 2003, ard the purpose of the GBA to promeote the
reliability of Information that is used for guidance in financial
transactions or for accounting “or, or assessing, the financial status or
performance of commertial, noncommesrcial, and gaovernmental
entarprises. GBA establishes entry-leve! requiraments for CPAs,
gualifies candidates to take the national CPA Examination, sdministers
the rational CPA Examination, issoes candidates’ grades and
ultimately certifies candidates as possessing the requisite professioral
skills 1o effectively practice public accounting in the Territory of Guam.
GBA further ensures the continued competency of 31 Guam licensed
CPAs through Board aversight and approval of continuir g professionsl
education (CPE) sponsars and by requiring ait CPA Fcensees practicing
in Guan 1o rneet annual CPE reporting requirements, including
professional ethics education, as well as participation in tri-annual
Peer Review Programs.
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The abave exarnination statistics pertain specifically to
Guam candidates orly. The same candidste may ba
counted in more than ore section total,

The shove testing event totabs incjude condidates

from uther junsdictions sitting In the GCTC,

tn 2010, a total of 12,421 exam sections were
administered compared to 11,765 In 2009.
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The graph abowe displays the number af fotal candidates

sitting for the exam from years 2008 to 2013
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The Guam Board of Accountarncy Fund was estziblished under PL 7758 to administer and enfurce the icensing of and the
regulation of the conduct and professional work of Certified Pubiic Accountarits on Guam, The Geam Code Annctated Titie
22, Sutysection 35104 {d) states, “all foes and money coilected by the Baard under this Chapter shali be accounted for oy
the Board and deposited in a special fund kntwn a3 the "Guam Board of Accountanty Fund”. All monies in this fund are
subijert to legisiative apgropriation for 3BA’S use in pursuit of #ts authority and shall be wtilizec solely for admindstering the
Guant Accountancy Aet of 2003, as amended,



Mobility

Mobllity £ the ability of 8 licensee to gain a practice
privilege outside thelr principle place of business,
without sddifons] ficansing or fees, and for CPA finms,
thie abifity to reduce the oteurrences of obtsining @ Frm
registration or license.

The concept of mobility allows licensed CPAs and CPA
frrms Yo more readily practice across state jurisdictions.
In fatwary 264D, individusl Mobility adontion issue was
discussed-when NASBA visited the isfamd.

»  (PAmoblity.org s an ontine tool to assist CPAs in
navigating practice privilege requirements for
working in other states, free of charge.

& ACPA can iparn whethar his or her sxisting boma
state’s registration s moble and If additions!
notice/paserwork Is required to work in the state.

Testing in Japan

The Guam Comer Test Censer {GOTCH administersd
the very first coenputer-based US CPA Exar o April
20X, Since opening its doors, the GCTC has been the
highest vohane sicgle testing center in the world,
accounting for more than 15,200 paid CPA exam
sections and seating over 3,000 Japanese candidates
during Zo10,
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A Report to Our Citizens

Figscal Yaar 2011

About Us

The Guam Board of Accountancy (GBA) is an agency of the Government
of Guam, located n the Pacific Island American Territory of Guam. GBA
s 5 mamber of the Nationsf Associstion of State Boards of Accountancy
{NASBA} and sdministers the nationat Centified Public Accountants
examination produced by the American Institute of Certified Public
Aecourtants (AICPA) GBA is respansible for maintaining professionat
standards and practices to safeguard the public interest, through
certifying. icensing, and/or regulating af Certified Public Accountanis
practicing in the Territory of Guam.

Our Purpose and Goals

1t is the poicy of the Territory of Guam, through the Guam Accountancy
Act of 2003, and the purpose of the GBA to promate tha reliability of
information that is used for guidance in fingncial transactions or for
accounting for, or assessing, the financial status or perfarmance of
corvrercial, noncommercial, and governmental enterprises. GBA
establishes eniry-level requirements for (PAs, gualifies candidates to
taxe the national CPA Examination, adrainisters the nations| CPA
Examination, issues candidates’ grades and uitimately certifies
candidates as possessing the requisite professional sdills to effectively
practice public accounting in the Territory of Guam. GBA further ensures
the continued competency of all Guam Brensed CPAs through Board
cversight and approval of continuing professional education {CPE)
sponsors and by requiring all CPA Hicensees practicing in Guam Lo meet
annuzl CPE reporting requirernemts, including professional ethics
education, as well as participation in tri-annuat Peer Review

Programs. 1
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frdividual Pofyities
™ £ Lic«\s;;gm
_ Actual Actual .
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$337,130 | $338.808 55333,440

Net excess of revenues over expenditures was $307,397 in 2011, vs. $549,322 in 2010,

The first two windows (Aug - Rov 2011} of the international exam administration In Japan resulted in a i 80% loss of the
lapanese CPA candidate base sitting in the GCTL

In regards to Japanese candidates, 3,157 sections were administered whick Is down from 5,795 in 2010, Japan
sccounted for 38K of the candidates in 2011 va, 48% in 2010,

This loss of 1,100+ Japanese candidates t-anslated into an estimated 1oss of 3160,000 in total GCTC revenues and

$1. 2 in Guam tourism spending.
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2011. GEOA provides stholarship
of books and materials.
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The Guam Board of Accountancy (GBA} is an agency of the Government of
Guarn, located in the Pacific Istand American Territory of Guam. GBA ls 3
member of the National Associstion of State Boartds of Accountancy [NASBA}
and administers the national Certified Public ACcountants examination
produced by the American Insthute of Certifled Pablic Accountents {AICPA).
GaA is responsible for maintaining professional standards and practices to
safeguard the public interast, through certilying, licensing, andfor regulating
att Certified Public Accountants practicing In the Territory of Guam,

.
-

-
-

»  Dave Sanford, Executive Director
s Michele Santos, Asst, Exerttive Director

& John E. Onedera, CPA, Chairpersan
«  Todd 5. Smith, CPA, Vice-Chair

» lennie L. Chly, CPA, Member

»  Francls DL Quinto, CPA, Secretary
*  Dafne M. Shimizu, CPA, Treasurer
s oha Camacho, Ex Officio Member

it is the polity of the Territory of Guam, through the Guam Accountancy Act
of 2003, and the purpose of the GBA to promote the reliatility of information
that is used for guidance in firancisd transactions or for accounting for, or
assessing, the financial status or performance of commercisl, nencommercial,
and governimental enterprises. GBA establishes entry-level requirements for
CPAs, qualifies candidates to take the natbonal CPA Examination,

administers the national CPA Exsrndnation, issues candidates’ grades and
ultirmately certifies candidates as possessing the requisite professional skilfs to
effectively practice public accaunting in the Yersitory of Guam. GBA further
ensures the contnued campetency of all Guam Bcensed CPAs through Board
oversight and approval of continuing professional education (CPE] sponsore
and by requiring all CPA lieensees practicing i Guam t meet annual CPE
reporting requirernents, including professional ethics education, as weil as
participation in tri-annual Peer Review Programs,



s
-
e

-

e

S

-

-
o
ooy
-
A

g
A
-
e

b
&

L

&

,.W\\mw ,
o

i

Passing score = 75%

A
o

.
M%
7 &m

The above testing event totals includie candidates
frorm othar jurisdictions skting in the GCTC.

A significent decline in candicates originating from Japan

gecurred due to the open

i
LS

ing of threg testing centers
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*  Net excess of revenues over expernditures was $238,267 in 2012, vs. $307.397 in 2011,

+  GBOA is entirely self-sustaindng and spends no taxpayer doflars.

*  GBOA does not recefve any funds from any US Federal Government or the Governiment of Guaam.
*  Funds are derived directly from CPA applications, examination and licensing fees, chiefly examination fees

gererated by the Guam Computer Testing center [GCT0).



150 hour requirement

. NASBMMCPA has recommendad UAA CHanges to sdop
the 150 hour rgUirernent.

s Moststates have now erdﬂpmd the 150 hour

- raqmmnmt.
!ndeed Guam’s 153 haur reqmm-nmt enacte:i in 03 was
fasponsible for mmr. dadife Guamundidt'm from :
2002 to 2005, Yet, wher the 150 hotir requirernant was rolled
back 1o ¥ baccalaursate degrée or equivilet in mid- 2008,
Guam candidates bégan immedistaly increasing. Almost
universally, eam candidates decreased signrﬁamhr with the
150 hour | rﬁqurmsmt. even though the number of
axtounting mejors was incressing, Thersfore, an unacceptable
number of sccourniting graduates were not teking the exam or

Testing in Japan

Trls influx of Agla-based exemn candidates was resporsible
fof an averags $5-6mmm in anmual Guam tokrlam reventes
from 2004 - 2011. The first two wirdows [Aug - Nov 2011) of
internationel exsns administration in Japan resulted in 3
+50% lnss of the Iapanese CPA candidte base sitting In the
GCTC. This loss of 1,100+ lapanese candidates transiated
trito abouit $160,000 in totel GETC revenses and $1.2mm in
Guartourismspending,

By Ezcember 2012, this hosé emeded 2,000 Japanese
catididates sittiig For more than 3,800 sxam sertions,
resulting i # diraet reduction of $330,600 in GCTC revences
and over $2 Orim in Guam tourkse feceipts.

We want to heor from youi Do you ke this report? Do you
befteve it shouid include more informotion? Pledse contoct
Afichefe Saritos ot 637-0813 ext. 601, or émuil
leersing@guamboa.org. For further information, pleose visit
our website ot www.gLiamboo.org



About Us

The Guam Board of Accountancy [GBA) is an agency of the Government
of Guam, located in the Pacific sland Arnerican Territory of Guam, GBA
is 3 member of the National Association of State Boards of Accountancy
(HASBA) and administars the nationad Certified Public Accountants
examination produced by the American nstitute of Cardfied Public
Accountants (AICPA), GBA is responsible for maintaining professional
stundards and practices o sefeguard the public Intersst, through
certifying, licensing, and/or regulating ali Certifled Public Aceountants
practicing i the Territory of Guam.

Our Purpose and Goals

it is the policy of the Territory of Guam, through the Guam Accountancy
Act of 2003, and the purpose of the GBA to promaote the reliability of
information that is used for guidance in financia! transacthons o for
aocounting for, or assessing, the financiat status or performance of
cornmercial, noncommercial, and governmental enterprises. GBA
astablishes entry-level requirements for CPAs, quatifies candidazes to
take the nationat CPA Examination, administers the national CPA
Examination, issues candidates” grades and ultimately certifies
candidates as possessing the requisite professional skifls to effectively
practice public accauntng In the Territory of Guams, GBA further ensures
the contirved competency of all Guam licensed CPAs through Board
owersight and approval of continuing professional education [OPE)
sponsors end by requiring alf CPA lficensees practicing in Guam to meet
anual CPE reporting requiremants, including professional ethixs
educarion, ag weil as participation in tri-annual Peer Roview

Programs. 1
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Licenses Summary
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Renewsls New Licerses

In 2013, 173 new individual licenses were [ssued
andd 783 were renewed.
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" Administrative Services Contract $270,135 sm 707 | $274,367 -
 Otvers (Pubications, Dues,etc 70 L 13%%---'- i e e

* Mot excess of revenuss over expenditures was $261,504 in 2013, vs. $238,267 In 2012,

*  GBOA is entirely self-sustaining and spends no taxpayer dolars.

v GBOA does not receive any funds from any US Federal Government or the Governmeant of Guai.

s Funds are derived directly from CPA applicstions, examination andg Heensing fees, chiefly examination fees
genersted by the Guam Computer Testing center (GCTC).
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¢ The Accountancy Licensee Database (AtD) is a
certral repository of licensee and firm
information.

*  ideally will become the mast comprehensive,
current and accurate source of ficensing
irformation shout individual licensed
accountants anrd acconnting firms in the U.S,

«  Today, 35 boards are contributirg ficensee and
firem information ta ALD and 14 more have
committed to loming.

*  Guart submitted its first Beensee data in March.

150 hour requirement

Given that, as of fanuary 2013, oniy a handful of
jurtsdittions do nat require 150 howrs of education
for licensure. Guam must now took to doing 50 to
remain “substantally equivalent”, thus sfording our
Guam Heensers CPAS the apportunity to freely move
between jurisdictions. Even so, the educational
requirernent to sit for the exam will remain a
baccalaureate degree or equivalent, with only
ticensure requiring 150 hours.

We wont to heor from you! Do yau fike this report?
B you belleve it should inchide more information?
Please contaet Michele Sarmtos at 627-0813 ext. 601, or
email licensing@guambog.org, For further inforrpotion,

please visit our website ot rww.guomboo.ong
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